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THE WEI LL MEDI CAL COLLEGE OF CORNELL UNI VERSI TY PAYS
$4, 385,696 TO SETTLE FEDERAL ClVIL GRANT FRAUD CHARGES

DAVID N. KELLEY, the United States Attorney for the
Sout hern District of New York, and MARK MERSHON, the Assi stant
Director In Charge of the New York O fice of the FBlI, announced
today that the Weill Medical College of Cornell University
(“Weill Medical College”) has agreed to pay $4, 385,696 to resol ve
civil charges that Weill Medical College defrauded the Government
in connection with funds it was awarded under a grant by the
National Institutes of Health (“NIH). Will Mdical College was
awarded the NIH grant to support a Children’s Cinical Research
Center (“CCRC') where Weill Medical College physician-
i nvestigators provided pediatric clinical care and conducted
research. The allegations of fraud were first brought to the
attention of the governnent by a whistleblower, who filed a qui
tam conpl ai nt under the False C ains Act.

United States District Judge DENNY CH N approved the
settlenment today in Manhattan federal court.

The Conplaint filed by the United States all eges that



Wei Il Medical College defrauded the governnment and nade fal se
statenents to the NIH in connection with Weill Medical College' s
adm nistration of the grant, its conpetitive and non-conpetitive
grant renewal applications, and its drawdowns of funds under the
grant. In particular, the Conplaint alleges that Will Medical
Coll ege (1) know ngly all owed one physician-investigator and the
pedi atri c-endocrinol ogy division at Weill Medical College to
garner all the federal resources and, in effect, domnate the
research at the CCRC at the expense of the governnent, contrary
to the controlling NCRR guideline, which is designed to ensure
t hat governnment noney is spent to support research in a broad
array of scientific disciplines; (2) charged the grant for the
full salaries for certain in-patient nurses when in fact those
nurses never provided any services to the CCRC, (3) charged the
grant for the full salaries of an out-patient nurse, four
| aboratory technicians, one |aboratory aide and a grant
adm ni strator when those enpl oyees did not dedicate 100 percent
of their work effort to the CCRC, (4) failed to account for out-
patient services charged to the grant; and (5) double-billed the
Medi caid program for certain services charged to the grant.

Wei Il Medical College agreed to pay the Governnent
$4, 385,696 to settle the charges detailed in the Governnent’s
Complaint. In agreeing to the settlenment, Weill Medical College

did not admt any wongdoing or liability.



M. KELLEY stated: “Qur federal research dollars are
preci ous and must be safeguarded to ensure that they are spent
solely in accord with the controlling federal guidelines, which
are designed to support a broad array of scientific inquiry that
will provide the nost benefit to the public, and for services and
research that are actually performed on the federally funded
CCRCs. This settlement denonstrates the federal Governnment’s
resolve to protect these funds and to ensure that they are spent
only for the purposes for which they are awarded. Integrity in
the adm ni stration of our public prograns by grantee institutions
is of the utnost inportance.”

M. KELLEY praised the investigative efforts of the
Federal Bureau of Investigation in the case, and the assistance
provided by the HHS O fice of Inspector General Ofice of Audit
Ser vi ces.

Assistant United States Attorneys SHEILA M GOMAN and

KATHY MARKS are in charge of the case.
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